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2015 Financial Performance Overview
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B igA EAEF
Sales Revenue Gross Profit

(B 7/ Million) ( B Million)

14.20% 024 12 19%
'/ , 105,517 11,176

2014 2015 2014 2015
= R&Distribution #HhiEManufacturing

BRI 82 A iR E L FE

I NS FIE

Operating Profit After Deducting fi E%iﬂl‘afjéﬂ’lﬂ. Iq

SG&A Expenses Net Profit Attributable to Equity Holders
(B7A Million) ( B/ Million )
16.52% 11.03%
,/ 3,955 ,/
2,591
2014 2015 2014 2015
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2015 Financial Performance Overview (Cont’d) =l o
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Gross Margin

Operating Margin After Deducting
SG&A Expenses

12.09% METE/PTS 11.88% ANE S AE/PTS

3.67% / 3.75%

2014 2015 2014 2015

B

S FIE

Profit Margin Earnings per Share

0.05 (B Unit: JT/RMB)

MBS R/PTS
3.24% 3.19%

i Iadd B

2014 2015 2014 2015
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Profitability Continue to Improve
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Net Profit Attributable to Equity Holders

(B A Million)

2591

430

2014

VAR AREFE

11.03%

4

347

2015

m 2 E R zsrecurring profit and loss + B4 4 izsnon-recurring profit and loss

( B Million ) 31.6%
1,200.00 - H—

800.00 -

400.00 -

v EAWS T AN

Dividends and Dividends Ratio

30.1%

30.8%

2013

+

— |

887

2014

2015

- 32.0%

28.0%

24.0%

20.0%

16.0%

B QARDEFEIEMERRFEREEWSIET KX, L FEEmM.
Increase in net profit was mainly attributable to growing size of the
principal business, which resulted in increasing profits in principle
business.

B AFHIRAE R MR R AR FEE L1 7. 08%,
Year-on-year growth of 17.08% in Net Profit Attributable to Equity
Holders after reducing non-recurring profit and loss.

B IRIE2016F3F18HEFRRIN, EFSRUALAELHRESE
Bg#F18. 87127, ZBRFINERIWHFHFRARS AR .
According to the board’s resolution on March 18th, 2016, the board
propose to pay cash dividend of RMB 887 million for all shareholders.
The dividend distribution is to be approved in the general meeting.
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Company Achieves Solid Operating Cash Flow
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ZEMMERK
Operating Cash Flow
(& A Million) ZEMMESKR ( B85 Million) 20155 FARRITEZEEHIMER
Operating Cash Flow 1349 Cumulative Operating Cash Flow
1336 at the end of each quarter in 2015

1,349

482
v
| ] f - T T

2014 2015 — &R —EE =FF 20155 %
1Q15 2Q15 3Q15 15FY

m Ho Tl HIE SHEESIMERITER3. 5212 7T.
The manufacturing business contributed the Net Operating Cash Flow
of RMB1.352 billion.

B HAp ol SHEE S ERTE2. 94127t
The distribution business contributed the Net Operating Cash Flow of
RMB294 million.
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Healthy Asset - Liability Mix LHEEE
FH;\— ~, E
BB 5T 7 .
. g 0190 I #IE\E m E.\\ \,?Eh “% r‘v, ~ i )
Operating Assets and Liabilities iR, ETHIEARTSE, TERAGUSRY X
Fo °
( B/ Million) Total amount of receivables increased due to the expanded
25,348 24,437 distribution business scale, but the risk of receivables is controllable.
21,408 20.436
15,091 B MERAHRYR EFEREM, BEALTEEKE,
13,088 Cash turnover days has increased over the previous year, but overall
at a reasonable level.
B AREFEREFRFRT.
Maintained healthy assets quality.
RN (BZiR) Bk B (SR Y )
Receivable(Notes incl.) Inventory Payable (Notes incl.)

[0 20144E4E5K end of 2014 M 201544 % end of 2015

IS G PN FHRARXY BT EEXRE NEBEXRY
Receivable Turnover Days Inventory Turnover Days Payable Turnover Days Cash Turnover Days
2014625
FY 2014 75.00 54.27 84.07 45.20
2015525
EY 2015 80.87 55.47 88.33 48.01
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Healthy Asset - Liability Mix (Cont’d) LB
nifFElR S
Structure of Liabilities and Equities
illi —‘_‘: i ﬁ % i ili ~. —_— Y -
(&5 Million ) = 135 Equity PBTLEDIY g x5, 50%, BR20144E R 2. BB, BT
RIESEKT,
Asset to debt ratio was 54.52%, increased 2.86pts compared with
40,536 the end of 2014, overall at a reasonable level.

33,241
-

B ORENEE R L TET. 24%,
ﬂ 33.808 Liquidity ratio declined 7.24% compared with last year.

20144 K 20155 K
E f 2014 E f 2
neor20 nd i agde 20144 53K 201546 K
End of 2014 End of 2015
2%~ (BA)
Total Assets (million) 64,341 74,344
P ok [ = 23
Current Ratio 1.52 141
2 ==
HERE e e

Asset/Liability Ratio
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Awards
NO.8O
2014 B RS RIEST) 20159 E L7 2015_L g3l
o s T A 5028
| S A B2 A
e, wsrmesmn Gl wormaw TR
pharmaceutical brand 4Tl Tl fdullié 4 excellent HEPEEZ enterprises
5£1100%% chemical HlE AT
Top 100 Chinese preparation export 2015 Most
chemical brand Admlred
pharmaceutical Chinese
companies Pharmaceutical
Companies

KE2013-2015=F .k RAMKI
The End of 2013-2015 Three-year Development Planning Period

b EERTEHE: EEEIRIEHR BURFHEEFER

Continuous Business Development, Advanced Management , Enhanced Core Competitiveness
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Results in Research & Development LIBEELS
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[ ]
1725 N
$ O R&D Investment

o IR BAMANGL,769.08 AT (FEPREMBIZIN) ,

et Tl $HEEWN5.22%
ﬁiﬂ:ﬁ:ﬁ%ﬁ% The total investment of R&D expenses was RMB 617.6908 million
sates o NewProgucts ()2 [ TR ) Frcst sl et e e e R

% BRI BEEENLT 0TI, >
AR TN 14%
The sales revenue contributed by new products t-*lj

achieved RMB 1.707 billion,
accounting for approximate 14%
of the Company's manufacturing sales revenue.

IR AL ST

Invention Patents

* FHIERIAEF1106, RIGKEAEFIRME1H,
B LAER267H
New Approvals

Vi
The Company requested for 110 invention patents, got 51 invention patents,
which has accumulated a total of 267 patents.
RIGHRBERE6A, ImKHitEE164 ®

Obtained 6 pharmaceutical manufacturing approvals
16 clinical trials approvals. ﬁﬁ*ttx
05 New Application

FRRE LA, ImARALHE144

Applied for 8 manufacturing approvals, 14 clinical trails approvals.

11
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CD20 positive non-Hodgkin's lymphoma

Major Projects in Research & Development g;ﬁ\%ﬁg
e G . .
FLmE % (=) BEAER AT EL e
R&D Project Pharmaceutical Product Basic Info. R&D (Registration) g
Status
E=ELHES
. X Y Il & 11 £A Il & 11 #A
FR [\ . 3
SEIHS . I8 R : HW@. Phase Il clinical Phase Il clinical
Duteroporphyrin Class 1 chemical drug,
o research research
Indication: Tumor
HEH1L N
BRI B o 2 B3R IGRCDE R
SPH3127 I8 R : 'E’JEE CDE ¥ . Undergoing CDE’s
Class 1 chemical drug, CDE Evaluation :
o ; evaluation
Indication: Hypertension
HFEHLE, T
SpH118s B 3B COE% ¥ DRI COE R
Class 1 chemical drug, CDE Evaluation going
o . evaluation
Indication: Non-small cell lung carcinoma
EMHTE, #
TNFaSFoRAE S BRI XR%E ORI Ik 1 29
TNFaR-Fc Class 7 biological drug, research Phase | clinical research
Indication: Rheumatoid arthritis
7523,
HHMCD20 NRIL B pEMAES R | ENFE: CD20PAMMIFEF S HERE 197 =R 2 Bk IEKCDEHITEH
Recombinant humanized anti-CD20 Class 2 biological drug, Preclinical-research | Undergoing CDE’s
monoclonal antibody injection Indication: study evaluation

12
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Steady Improvement in Manufacturing
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Bl FiEER
Operating Profit

HEWA B mEHERA
Sales Revenue Key Products Sales Revenue

(& 73 Million) (¥ 73 Million) (& 7 Million)
11,824 6,790
11,103 8 6,034 1,335 140l
6.49% 12.52% 10.19%
2014 2015 2014 2015 2014 2015
EFR PR % Bl FjEE
Gross Profit Margin SG&A Expenses Ratio Operating Profit Margin
48.23% 49.72% 36.21% S7.2706 12.02% 12.44%
14 1.06 0.42
NMESRIPTS MNESTRIPTS MRS RIPTS
2014 2015 2014 2015 2014 2015

13
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Major Varieties with Annual Sales Exceeding 100mil
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Fs AR AT 201545 $HEEN (AT ARM)

No. Product Name Therapeutic Area 2015 Sales Revenue (RMB 0°000)

1 SEFHR ILME RS 29 372
Shenmai Injection Cardiovascular System ’

) BRI AR S VT 41663
Hydroxychloroquine Sulfate Antineoplastic and Immunomodulator ’

2 BB | ARRR A EST R D MERG: 10112
Tanshinone Il A Sulfonate Injection Cardiovascular System ’

. W B = B B ERHR A 38,295
Live Combined Bifidobacterium, Lactobacillus and Enterococcus Digestive and Metabolic ’

5 TR T BRI RERR E 5 IDIME RS 33.043
Calcium Dibutyryladenosine Cyclophosphate for Injection Cardiovascular System ’

6 EBA BRAARS 20,245
Wangbi Tablets Skeletal and Muscular System ’

. SRER £ 5HERERD 20,244
Cefotiam Systemic Anti-infective Medicine ’

o E51 K TRHR A £ SHRBRD 25 866
Ceftriaxone Sodium for Injection Systemic Anti-infective Medicine ’

o RER DM ERG 22 699
Pericarpium Trichosanthis Cardiovascular System '
BEER IR Z 45

10 Chymotrypsin Respiratory System 18,977

" B AT AL TR Z | _ DM ERG 17 002
Rosuvastatin Active Pharmaceutical Ingredients Cardiovascular System ’
FRIL R LME RS

12 Yangxinshi Cardiovascular System 16,701

14
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Major Varieties with Expected Annual Sales Exceeding 100mil (Cont’d)
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Fs AR AT 201545 $HEEN (AT ARM)

No. Product Name Therapeutic Area 2015 Sales Revenue (RMB 0°000)

13 R LR S R G B 15 462
Rupixiao Tablets Urogenital System and Sex Hormone ’

14 DRI R A ) 15 335
Thalidomide Antineoplastic and Immunomodulator ’

=

15 A EBALARS e
Xinhuang Tablets Skeletal and Muscular System
Q NES N N7 \%—_ R

16 TiRIA MRFEMREE o 14,800
Hongyuanda Blood and Hematopoietic Organ
SRESERES ILIE RS

LY Ginkgo Biloba Cardiovascular System et
R 37 Wk s Rk R G

18 Aripiprazole Central Nervous System 13,622

— = =

1 [ESRETEE BBALARS: 5
Cisatracurium Besylate Skeletal and Muscular System
BRI Hite

20 Essential Balm Others 12,614

o1 BEER BB RFE R o
Weifuchun Tablets Digestive and Metabolic ’
E&AET HRIRIE ARG

22 Duloxetine Central Nervous System 11,832
I\EF S IEFIFBR A 5

e Babao Dan Digestive and Metabolic Aty

o4 551 K FRAS & SHRERS 10.907

Cefotaxime Sodium for Injection

Systemic Anti-infective Medicine

15
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Breakthrough in Key Products
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2B S B SR
Total Operating Revenue
Divided by Key & Non-Key Products

60K & s
60 Key Products
YA

60 =555

m EN 6190125, HEEET NS 51.43%
B [Eik 1252%, ST RdHE (6.49%)

B EHEFE 61.00%, STEEEFE (49.12%)

60 Key Products:

B Operating revenue 6.190 billion, representing 31.43% of
the manufacturing sales revenue

B Increase 1292%y.0.y., higher than the average
manufacturing growth rate of ( 6.49% )

B An average gross profit margin of 61.08%, higher than
the average manufacturing gross profit margin level of
(49.12% )

16
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Breakthrough in Key Therapeutic Areas
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AT SR 2 E BN TES

Total Revenue
Divided by Therapeutic Area

D E RS

Cardiovascular

WEIR 32 5¢

Respiratory system

6%

System

24%

FHALE RIS
Digestive and

Metabol i sm

12%

HE
Others

EZogeiiut s

Systemic Anti—infection

BHRIARS i
Musculoskeletal
e iEwaRs:
|mmunomodulator Neurological System
5% 4%

1 k=556

m E 8018125, EERT LN EL G 68.32%
B Rk 8.89% , BT AAHK (6.49%)

B 2 SMHERMPIRNE R SUSIE BT 20%

1 Key Therapeutic Areas:

B Operating revenue 8.018 billion, representing 68.32% of
the manufacturing sales revenue

B An average growth rate of 8.89%, higher than the
average manufacturing growth rate of ( 6.49% )

B The growth rate of Systemic Anti-infection &
Neurological System exceeded 20%

17
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Upgrading of Manufacturing Facilities LIBEELS
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91

GMPIE+ FAREE
41 ﬂ“ = GMP Certificates & e
- REEE THIEFA
el All iImproved
Manuiyqtul_'lng Technical Equipment
Subsidiaries 26%{ 65-‘5& Production Management

FEGMP FEFZ = GMP Quality Management
Sterile GMP  Non-Sterile GMP

18 F—FaMPEUIE SIAIE,
TR AE SRR E M = & TUE g EME RN Z &

By reforming and passing the new GMP certification,
thus ensure the safety and quality of its pharmaceutical products

18



Srefdk SRR, HERES IR

Rapid Growth in Pharmaceutical Distribution, Showing Effect of Internal Integration ﬁﬂ.%ﬁﬂ
HEWA Bl FIEE
Sales Revenue Operating Profit
Milli Milli
(& Million ) 93.717 (87 Million ) 2,421
81,158 2,030
15.47% 19.25%
2014 2015 2014 2015
EY IS P R R B FER
Gross Profit Margin SG&A Expenses Ratio Operating Profit Margin
6.06% 6.02% 3.56% 3.44% 2.50% 2.58%
0.04 0.12 0.08
METR METR METR
/PTS . IPTS IPTS
2014 2015 2014 2015 2014 2015

19
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Distribution Business Layout

REFSIEAHLL 5
Maintained a Reasonable
Direct Sales Proportion 02
ERRssEm L R61.42%, 5 EEEAFT
Direct sales to hosgi,tals_representing

61.42% of the distribution business,
remained flat as last year

Rt B e B AR S5
Explore supply chain 04
innovation services

LiBEELS

SHANGHAI PHARMA

AL = s
Optimize Product Portfolio
ARG KMEE~RE, #5/#10,1191 &

Expand and enrich product line,
the Company introduced 10,119 new products

ST
Implement Lean Management
HaEE, RNBRETRE, SEHEFEE

Fully introduced the concept of _
lean management, SG&A Expenses Ratio
Decreased, operational efficiency improved

20



SRl FERSHE

Distribution Business Structure and Layout ﬁﬂ%ﬁ

SHELSEEETNN 20910 R, HPERT
20630 X (=R ER 12N R, H2E=RERKR

fede Eefil 712.39%) , EEmTBGIEHIHL 340 3K,
North China
28.25% 4,

Distribution business covered 20,910 medical
K institutions, of which 20,630 were hospitals,
ESHOGIEW among which, 121 were tier-3, accounting for
65.44% 12.39% of the total tier-3 hospitals in China, 340
were centers of disease control (CDC).
Za
South China
5.41%

21
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Steady Growth in Pharmaceutical Retail LiREELg
HEIA SV FIEE
Sales Revenue Operating Profit
(K /7 Million) (E577 Million)
13.68%  maae 70 2.73%
N ._
2014 2015 2014 2015
ETES e T REE S
Gross Profit Margin SG&A Expenses Ratio Operating Profit Margin
16.62% 15.64% 1.66% 1.50%
0.98 14.96% 0.82 14.14% 0.16
TETR TETR . TEITR
. IPTS _IPTS IPTS
2014 2015 2014 2015 2014 2015

22
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Pharmaceutical Retail Business Layout LiREELg
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TRESDGE 1169, HPEER 11671,
FELFZSH2E 61X,

1769 retail pharmacies under the
company’s brand family, including 1,167
directly operated pharmacies. Retail
business expanded to 16 provinces and
municipalities in China.

® ,‘ ‘
@ |
Growfill | | Fap, HEE

23
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E-commerce LEEELS
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B RS RME T EERIFL S AR

Integrated O20 Rx Drug Retail Platform

. m 20155F10F LA R@BRGTTATDTPUFE S, EFRIBEWN 6.06/Z5T.
01 @'ﬁﬂk%ﬁ/ﬂ SPH eCommerce completed the integration of DTP business in Oct 2015,

eCommerce Platform Sales revenue reached RMB606 million at the end of the year.

B 20155FEDTPAL BB =24 M, DIPABEHIT30xR, £FWETEHEWAN24. 7812 5T
DTP business covered 24 cities in 2015, with 30 DTP pharmacies, sales revenue amounted to RMB2.478
billion.

02 RS AR E

Strategy and Capitalization

N OBE ERSRAE. Bk TEESFREBAE, BUEHEEABOERIRL,

Strategy: Strategic cooperation with JD, Wanda, Dingxiangyuan to roll out eCommerce strategy.

= B OAA: SETEA. IDCEMMBAMEREE.

Capitalization: Introduce strategic and financial investors such as Jingdong and IDG.

03 ZEE@E
Operation

B B2C: X7IAZ5MAE, HEHAPP/ME, REBTASXE, BEIRIEMNE.

B2C: Launched Yiyao APP/Wechat, piloted e-prescription outflow from hospital, built flagship store.

B B2B: SREEME, WHEITEARZTESE. F/NETHARIBBHETEE,

— B2B: Cooperating with JD, build B2B wholesale platform targeting retail pharmacies and small to
medium medical institutions.
=

SPH eCommerce Company 24
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M&A and Integration LHEEE
T&: ARdikEM ST ARE  FAERRY, HEEE By ‘IXNA"  FERATENELZ 0 RESESARMHGU T AR Bl F =R H13. 641LTT
T, AETEY iy ARToH. R, B TWEARE B0, BAMNR g c-m—® 2 BAEWEE AT
S8 FNIE, SHES == YEE, EFERE  REENAEE ——SMRAAR GMPEUE,
EBR+: aRARE EHUETE BEFHT ENSZREE ggg‘gﬁgg

& Vi

N ~ N N

XM AL it RHhRM WIEN BamEE NEBES EHER FERERF

Outward Optimize Centralized Market Lean Internal Marketing Capacity

Investment Cash Pool Procurement Access Management Integration Consolidation Improvement
R&D: Benxi Pilot Test Base Further expand internal Expand centralized  Establish market Adopt Lean Focus on key products Promote platform Fixed asset investment
TCM: Dali Zhonggu financing scale procurement range: access platform of 8 management, Carry forward “1 product, 1 consolidation, amounted to RMB1.364 billion:
Distribution: Hangzhou Kailun,  Hong Kong International Bulk herbs, offices in 4 regions reduce costs and tactic” Integrated marketing GMP Transformation
Jilin Youbang,etc. Business Platform Ampoule Bottle improve efficiency Seize the low price drugs  department I, I, 1ll Manufacturing Capability
Internet+:SPH eCommerce Lab equipment. opportunity enter into substantial advancement

operation Improve Logistics and

Warehousing

25
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Chapter lll 2016 Development Prospects
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Development Strategy
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EBM+"SEEE % B ENERRS I ERSE

Internet + Health as core, promotion of smart manufacturing and smart services as main direction.

- REEREJTRARHETRE
Focus on strategic key products
and advantage therapeutic area

- REMKICHRER

Continuously optimize R&D system

- FEREAURRRE

Develop stock and M&A as two wheels
« mMEAE

Leading Quality

- BEXEBHLRASKHR

Improve the layout of the national distribution network
« ROBRTHNB2B

Force grassroots market and B2B

* n5E TRk I3

Enhance synergy between

manufacturing & distribution

{LZEZL

Chemical
and
Biological

BEZ5 0

Distribution

N -3

Grand Health

L EHARR

Discover new growth drive

© RRIAFHASE

Explore new business areas

- ERITLEENE

Seize the opportunity of industry development
- TEDERRS

Expand to the whole industry value chain
« AERFSLKRNBEE

Combine service terminals with retail stores

- PERRAL ABBY %

Internal Optimization and Outward Expansion
- KEETRME

Create integrated O20 drug retail model

27
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Operation Plan LiBEELG

SHANGHAI PHARMA

SCISHENRA K, BAEKERIFTIKRE, HRERFNESERE.

Realize double-digit growth of sales volume, keep earnings growth in line with the industry, maintain good operational quality.

BaHE, FAEYREE L HEAMBLE, RABIFRSE AR

Lean manufacturing to reduce costs and improve efficiency Internet+ innovative business model, see Service as Honor

ZMH=%F, BHLxRBUNS

Move on to the next three years,
Soaring to a greater height

BNFETS, HEmHHRENRN
Adapt to the new normal,
Orient to market and Response quickly

28
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Appendix 1: 2015 P&L and Profitability ST
(BATARM) [EIEE
(RMB Million) T 20%s YoY
B 105,517 92,399 14.20%
Operating income

D =]
FliRsEm 4,172 3,800 9.79%
Total profit
R T EHARBRRAEFE
Net profit attributable to shareholders 2,877 2,591 11.03%
of the listed company
BRT L AR RRHMIEE B RS FE
Net proflt attributable to shareh_olders of 2,530 2161 17.08%
the listed company after deducing
non-recurring gains and losses
BABR R () 1.0699 0.9636 11.03%
Basic earnings per share (Yuan)
BRI E R RNERSRYE (L)
Basic earnings per share after deducing 0.9410 0.8037 17.08%
non-recurring gains and losses (Yuan)

kY 72 0,

TRALF: 35973 6% 5 (%) 9.98% 9.67% EFHOIINES A PTS

Weighted average ROE(%)

29
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Appendix 1: 2015 Key Financial Data 5@%‘%};
(BATARM 20155 % 20144F % T
(RMB Million) End of 2015 End of 2014 Change

A 74,344 64,341 15.55%

Total assets

IE‘ﬁ1ﬁ 0,

Total liabilities 40,536 33,241 21.94%

PAF 33,808 31,099 8.71%

Net assets

ABTF L ARBRFENGE

Equity attributable to shareholders 29,930 27,822 7.58%

of the listed company

JE T EHARRFHEERFHE (L)

Net assets value per share attributable to 11.13 10.35 7.58%

share holders of the listed company (Yuan)

REEEE (O

AF=RE (%) 54.52% 51.66% tFH2.86MED = PTS

Gearing ratios

30
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AP EENERH I URFIEREETE. EESHEMXRMESIAM ESEAEARNBAERAT (UTER “AQF"7 ) IEHFMNEREASEFN—S.
AATMIESFREG #HTAmﬁ®<ilw%$ﬂ#£»(ﬁﬂ§>u&m%uﬁﬁfﬁﬁ$Mﬂwﬂ$u(uT@h“«ﬁ%$W0&wilﬁﬂm&ﬁﬁﬂ
&AﬁEMEﬁfﬁﬁﬂﬁ MAAQNRMIESABEEERAXEAL (W0 GEFZE) EMSHEN) NFEERZSMRE, HE. #HE. MFKUEMFREEIL
aﬁgtﬁ%7<ﬂ%$»jil&ﬁmjﬁﬂﬂi EREXINESFEA TR S . SEiH#] K%Mtﬁﬁﬂiﬂ%%&%ﬁﬂﬁﬁﬁ\&%\%E\ﬁﬁﬁuﬁﬁ
)] 1.

ARRFABIET GEHZE) B27AKHM (1934FXEIEHERHE) (BITR) F21ERENH “AIAEMAR" . XLFHEMEIRSZ RS MAARIAIXEE
NEE MM E A E R0, WHEE$Emﬁ$“TMT TWHEENTE. fRig. MSMFTN. FRIEEAER. ENREMESRZZAMANSZERE, BN
AAR T X FEHEATFIEMARURMEESEHSHER, BEXSHETIMEHENNKR. REAQRBEIEMEARMEANTHARSEN, BERAQTTEE
ﬂ@ﬁﬁﬁ@ﬂ%ﬁ%%%%ﬁﬁ%%Eﬁmoﬁ%%ﬁﬁ%,i%ﬁ%?%%%ﬁ%$ﬁo

Information contained in this material does not constitute or form part of any offer of, or an invitation to, purchase or subscribe for, the securities of the Shanghai
Pharmaceuticals Holding Co., Ltd. (the “Company”) in Hong Kong, the United States or other areas. The securities of the Company have not been, and will not be,
registered under the United States Securities Act of 1933, as amended, and the rules and regulations promulgated thereunder (the Securities Act) or the securities
laws of any state or other jurisdiction of the United States, and may not be offered, sold, resold, pledged or otherwise transferred in the United States or to or for the
account or benefit of a U.S. person (as defined in Regulation S under the Securities Act) except pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the Securities Act or the securities laws of any state or other jurisdiction of the United States.

This disclaimer contains statements which are defined as “forward-looking statements” within the meaning of Section 27A of the Securities Act and Section 21E of
the U.S. Securities Exchange Act of 1934, as amended. Such forward-looking statements are subject to known and unknown risks, uncertainties and other factors,
and are based on the reasonable current expectations, assumptions, predictions and forecasts of the industry in which the Company currently engages. Unless
otherwise required by applicable laws, regulations or rules of any stock exchange, the Company undertakes no obligation to update any forward-looking statements
to reflect any subsequent events or circumstances, nor does the Company bear any obligation to make any corresponding changes to its expectations. Although
the Company believes that the expectations contained in the forward-looking statements are reasonable, no assurance can be given by the Company to you that
the Company’s expectations will prove correct in future, and investors should note that actual results could differ from those expected.
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