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Overview of 1H2015 Financial Performance

= ( 115.76% ) SAEFR (112.57% )

Sales Revenue Gross Profit

(¥ 73 Million) (77 Million)
. 50,950
44,013 15.76% 12.57%

L}

1H2014 1H2015 1H2014 1H2015
#1725 Manufacturing B B Services

NP ZIRZE FARRYSILFE ( 115.29% )
Operating Profit After Deducting SG&A Expenses

HEEB283FiE ( 116.39% )

Net Profit Attributable to Equity Holders

(E575 Million) (577 Million)
15.29%

1

1,318 16.39% 1,534

N B

1H2014 1H2015 1H2014 1H2015

TR AR FRLEH I Non-recurring [l 4% 4 Re-curring

Currency: RMB million
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Overview of 1H2015 Financial Performance

SWEFIER (10.34%) HFFZIRZE A EE AL FEZR ( 10.02% )

Gross Margin Operating Margin After Deducting SG&A Expenses

12.41% 0.34% 12.07% 4.11% 4.09%

0.02%
A4 3

1H2014 1H2015 1H2014 1H2015
HERR= FARULES(116.39%)
Net Profit Margin Earnings per Share
TG/
RMB/share 0.5705
3.44% 3.44% 0.4902 16.39% 0.0292
J . t
1H2014 1H2015 1H2014 1H2015

JEL2E M Non-recurring [l 42514 Recurring
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Company Achieves Solid Operating Cash Flow

ZEHEFNETINR
Net Operating Cash Flow

(B /7 Million)

B 2015fF ¥ FIEMEFEFNEIR4.82(C7% |
Hh—=E8iRH1.42(27% . —FE&REN
6.24{Z7T.

Achieved net operating cash flow worth RMB482
million in 1H2015, including RMB142million net
outflow in the first quarter and RMB624 million net
inflow in the second quarter.

B TIRLEISRIMETRRAER | FiEdsS
HEEEFNERRLLIEM2.5(2.
The cash flow of the manufacturing business
remained stable, the cash flow of the distribution
business increased by 250 million on a year-on-year
basis.

1H2014 1H2015 L o o o o e e e e

77.96%
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Healthy Asset - Liability Mix

EIER~ AR
Operating Assets and Liabilities

( & /5 Million)

25,534

23,097
21,947 20,432

11,887 13,010

RIER ( 2218 ) SRS RIfTER ( 2218 )
Receivables (incl. notes) Inventory Payables (incl. notes)

m 1H2014 1H2015

Bfsi 1 K RN R REL FrRE%ERE R REEREL MERERE
(days) Receivables Inventory Payables Cash Turnover Days
1H2015 84.07 53.32 88.94 48.45
1H2014 79.85 54.33 88.58 45.60
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Healthy Asset - Liability Mix (Cont’d)

=N aEEta

= FREEANS4.26% , L2014 FR E
F2.60MBED R , EBEXEITR AR
IR E S ECRRFIRIRNE,

. M Asset/liability ratio is 54.26% with an i

Structure of Liabilities and Equities
(& /7 Million)

33,241 37,919

increase of 2.60% compared with the end
of 2014, mainly due to the impact of
increasing operating assets and liabilities as
well as declaration of dividends distribution.

FY2014 1H2015
A& Liability B 128 Equity
20155F6 Bk 20145k
As at the end of 1H 2015 As at the end of 2014
R&Er= (8h)
Total assets (million) 69,886 64,341
AL 1.43 1,52

Current ratio

B
Assetliability ratio 54.26% 51.66%
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Overall Business Approach

No. 2 No. 6 No. 2 No.61

SFDARSJFii ERIEE B HRSER V200038 20155EM=
WATUEERNE | ERTUEEHS | $10586, FEHLE= | HESO0EHE

SFDA South Medicinal Economic MIIT Top 100 Ranking 1058 of Forbes Global Fortune 2015
Institution Top 100 Pharma : pharma Manufacturer in China : Top 2000, 2" in China Pharma : China’s Top 500 Enterprises
Manufacturer in China : Enterprises :

ABFVAEMHIEN “HathliE , EMERREE L ; EEAMEHE , RA MRS AR | ENES , HRE
hiZRENR ; WiEFhbtek , BIEXEENWHZ" SERAIES , BSR20IELS T |, S8Rk
B , IRASiz6ED | FIEKERURRD  LFREITWTEIRFIER , BiFthRn T SEERR , A2F
EMHERTHCERE 7 2.

The Company has taken the business approach of “lean manufacturing, cost saving and efficiency enhancement and quality-oriented;
the Internet thinking, innovative model and proud of service; adaptation to the new normal, rapid response to the market; meet
new challenges, forced transformation to break through the record of billions" which was formulated at the beginning of the year as
the operating guidance. Focusing on 20 key works, it continues to accelerate the business development, enhances the ability of
management control and builds the core competitiveness of the Group. In the first half of the year, each work was carried forward
smoothly and achieved the business objectives, which laid the foundation for the target of exceeding hundred of billions for the
annual sales.



1; &‘iﬂiﬁ

R&D Progress

171725 JN

R&D Investment

- aatHE

Sales of New Products

=22

Patents

BTS04

Newly acquired approval
documents

FHRIEX
Newly applied approval
documents

2.6612 , HTIVHEE4.37%

266 million, accounting for 4.37% of the manf. sales

9.861Z , T YVHE16.2%

986 million, accounting for 16.2% of the manf. sales

FERIEERIS 204

RS EFHEN27H
RitRPEFI24444%

52 new patent applications
27 newly granted patents
244 accumulated Patents

BaErib 44

HmmlimPRILL 74
EETastEr= I 3

4 approval for drug production

7 approval for drug clinical trials

3 approval for medical devices production

BHmErEH3e
IGPRHE3C 64

8 applied approval documents for drug production
6 applied approval documents for clinical trials
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R&D Progress (cont’d)

SPH3127 | SEHEF  FRASEH | D20

Duteroporphyrin Fc Fusion protein

IaFRERHR 218 P EHTIHAIGARIRRE 1:: ]2 S i IGPRERISCDEVF R ER
Acce!otance _of C!lnlcal Be.search of Phase Il : Phase | Clinical Trial At the stafge of drug review and
Trial Application : Clinical Trial In Progress : : evaluation by The Center for
: : Drug Evaluation (CDE) for the
clinical trials application

ETFFERER MBI E = AT

Construction of the R&D and industrialization base of Liaoning Benxi has begun

SHEARFREFS_EEXFS(ERHN121 IFHBMNRERR

Cooperate with The Second Military Medical University of The Chinese People’s Liberation Army to
activate the R&D projects of 12 innovative medicines

Sk KZET 7 YRR BHER SRS SEHESRIDNY

Signing of the Strat%gic Cooperation Framework Agreement with Shenyang Medical University for
pharmaceutical R&
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Steady Enhancement in Manufacturing Development

HEWA BERmEERA FALFEER
Sales Revenue Key Products Sales Revenue Operating Profit
(¥ 3 Million) (F1 73 Million) (¥ 73 Million)
7.01% 9.22% 10.59%
6,086 801
5,687 t 2,986 t 3,261 724 t
1H2014 1H2015 1H2014 1H2015 1H2014 1H2015
ESAIES PRINER PR BALFEZR
Gross Profit Margin SG&A Expenses Ratio Operating Profit Margin
1.409 0.979 0.439
47.79% % 49.19% 35.06% % 36.03% .

1

12.73% t 13.16%

1H2014 1H2015 1H2014 1H2015 1H2014 1H2015
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Major Varieties with Expected Annual Sales Exceeding 100mil

- N . 20155F1-6 BHEHEEWIN i
FE  20UEEHS P RERR A LRI (B7T)
No 2014 Rankin Product Name Therapeutic Area Jan-Jun 2015 Sales Revenue
‘ 8 P (RMB 0°000)
Shenmai Injection Cardiovascular Disease ’
AEmIA e
20,156
2 2 Tanshinone IIA Cardiovascular Disease
; . L BRI 20024
Hydroxychloroquine Antineoplastic and Immunomodulator ’
. : SAE PRt 831
Live Combined Bifidobacterium Digestive and Metabolic Disease ’
— J EARGHIRETS MRS
5 7 Calcium Dibutyryladenosine . . 15,965
Cardiovascular Disease
Cyclophosphate
Wangi Tablets Skeletal and Muscular System ’
, 2 FESTFRSLHIRAS LHMFURRE 13481
Ceftriaxone Sodium for Injection Systemic Anti-infective Medicine ’
. . A SOV 13000
Cefotiam Systemic Anti-infective Medicine ’
Pericarpium Trichosanthis Cardiovascular System ’
\ A (==
10 14 FLES DMEFL 8,359
Yangxinshi Cardiovascular System
" b sk BEIAZRS . 81
Xinhuang Tablets Skeletal and Muscular System ’
e ] i< ¥l 4
5 . I BEPRARE R BERIARS 2828

Cisatracurium Besylate

Skeletal and Muscular System
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Major Varieties with Expected Annual Sales Exceeding 100mil (cont’d)

20155 1-6 BHEUWIA (57T)

=] F=d =0 AN /\\ﬁ EI‘
rﬁ? 22001;14$R£x;fii% Prggﬂzﬁ\lﬁ{\ne Thelrglrz_:iijirea Jan-Jun 2015 Sales Revenue
' & P (RMB 0’000)
B ) FEST P HIRAS Y SEHRRE -
Cefotaxime Sodium for Injection Systemic Anti-infective Medicine ’
e T 4
“ 0 BB e 6a
Chymotrypsin Respiratory System
—~ 4R
Aripiprazole Central Nervous System
. - e WREBRGF MR 2370
Rupixiao Tablets Urogenital System and Sex Hormone ’
. . BEEA PSRRI Liat 004
Weifuchun Tablets Digestive and Metabolic Disease ’
s 5 BHEMEA TR OME RS 6 550
Rosuvastatin Cardiovascular System ’
. " STiRIA il 6 855
Hongyuanda Blood and Hematopoietic Organ Disease ’
NN
B3 Hith
6,544
20 24 Essential Balm Others ’
21 " Ul RIS RS 165
Thalidomide Antineoplastic and Immunomodulator ’
ASHFAFHE eSS 2= 4
Ginkgo Biloba Cardiovascular System
2 o I\EF RIS 7 06
Babao Dan Systemic Anti-infective Medicine ’
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Upgrading of Manufacturing Facilities

GMPiE
GMP Upgrade HuEH

(3EFEH )
Reforming

on-sterile)

(FoH )
Passed

(sterile)

= s (EEE )

Reforming (Non-sterile)

B ( ZTHE )

Passed (sterile)

=@ (3FEH )

Passed (Non-sterile)

41 Tl

41 Manufacturing Subsidiaries

s 78 KRGMPIES

78 New Version GMP Certificates

s 4 FiR2015FEES

4 companies plan to obtain by end 2015

B —HGMPRIS SIAE , ATHREF
pEARE. LEE. RREBSHEHS
EHRF , R T HRERRR,

certification, the technical equipment, production
management, quality management and other
capabilities of the Company's pharmaceutical
production have been enhanced to ensure the quality

iAfter a new round of GMP transformation andi
. and safety of the medicines. '
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Rapid Growth in Pharmaceutical Distribution, Showing Effect of Internal Integration

HEWA EALFEE
Sales Revenue Operating Profit

(E /7 Million) (&5 Million)

45,207
17.39% 20.27% 1288

3500 1071 4

1H2014 1H2015 1H2014 1H2015

R PR EVFIEER

Gross Profit Margin SG&A Expenses Ratio Operating Profit Margin

0.04% 3.2a% O11% 313y 0.07% o
2.78% 2.85%

6.02% ‘ 5.98% ‘ l t

1H2014 1H2015 1H2014 1H2015 1H2014 1H2015
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Distribution Business Layout

Xiekista

*Regional Structure

S bR st
meErme |
-‘Coverage of 19038 q: =l

Medical Institutions

1t %m
27% 6%

336

U nes
* Business and 48% 33 26

Product Portfolio

* New Business

-52%

72%
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Distribution Service Transformation

LiBEELS

SHANGHAI PHARMA

- EEFARNDTP)
100%R&1Y

* Inject SPH Zhongxie (DTP)

100% stake into JV

JD.COM FR 7R

- WERTRFENLZ

AREE12.5%

e Cash and other resources

valued 150 million,
accounting for equity ratio
of 12.5%

IDG#7

(DG Capital

- WEHK0.612 , G

tt5%

e Cash contribution 60

million, accounting for
equity ratio of 5%

=

HERNH

- EEHEPASR
© TR

* Shareholding of the Mgt.

Team

* Market-oriented

incentive mechanism

LFHRER

Shanghai Pharma Health Commerce Co., Ltd

IR TIER FRSFa R TIRScH , AEASDFRRRIME | B LBESNEE
2917\ RSt L
Accelerating the building of e-commerce platform and establishment of the industry leadership position, and
setting the layout in advance for the policy of separating pharmacies from medical institutions, so as to
enhance the leading position of Shanghai Pharmaceuticals in the pharmaceutical industry.
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Innovation of Retail Business

B BE3REENARR RS SIS ,
FERREEEESIFS50005T

BEAE B Acquired 3 Qualification Certificates for Drug
Retail Pharmacies Transaction Services via the Internet, the online

sales amount reached nearly 50 million RMB in the
first half of the year.

B EEABERA EEKTRAEHLX “E
RAFELHIHIND B REEDHDH

B  Huashi Pharmacy has been selected as the trial
pharmacy for the model of “dispensing
prescriptions drugs to patients by designated
pharmacies outside the hospitals" in Shanghai
Changning and Zhabei District to explore the policy
of separating pharmacies from medical institutions.

136
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Acquisition and Integration

rdk - tuiEe. SHRIE. B3% - R/ BRI EE

ik, FhigEZS, (If LREFIRE , - EHEEHNE
FitEELEHELS50(Z - BERS
Tk : KIBOSE2, KA EE * Lean 6-sigma mgt.

e Intelligent Manufacturing

Dist. M&A: Hangzhou Karen, Jilin Keyuan, ) }
¢ Intelligent Service

Yixing, Yancheng, Jiangxi Shangrao etc., exp.
annual sales of 5 bil.
Manf. M&A: Dali Zhonggu, Tianda

HIBENS R

T RIEATN

Market Access System
Cooperation btw manf. & dist.

SHERES

e Marketing Integration

sjuawWsas
m1q A31auAg
Integration

L=
- DIERBEEW ©  BEWHURET K
- {THENR «  LEMSAE

e Laboratory supplies o FFEEBZT!&D%WJ
* Informatization of manf. e Expand the scale of internal capital pool
procurement

e SIIC Finance Company

*  Administration and Business trip e China International Import Procurement
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Chapter Il 2H15 Development Prospects
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Look forward to the future

2013-2015 FFcEfl , EHARE

2013-2015 Solid Foundation, Powerful Development

el RE LGN + R ES  LIEH SRS IS SRS AERS A |,
EUME | EEEEH , EHEHEIFNSEERERRRE | NRHEEMESKTZ.
The company will insist on adopting the Internet + healthcare as the main line so as to propel intelligent
manufacturing and services as the main direction, reinforce the superiority and remedy the shortcoming,
adjusting the structure, put forth efforts to advance the rapid development of innovative business, thriving to
break through the sales of hundred of billions.

2016-2018 RH=HR , CIFAERE

2016-2018 Resource Aggregation, Innovative Development

BRIEA "E==" FEERLK GRS

Activate the 2" three-year strategic planning
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Appendix 1: 1H2015 P&L and Profitability

(BATAERD) 20156F EXEF  20146F B3LF Eil24
(RMB Million) 1H2015 1H2014 YoY

EUN Operating income 50,950 44,013 f 15.76%
L5 Total profit 2,125 1,917 f 10.83%
IHE T EHABRERREF)E
Net profit attributable to shareholders of the 1,534 1,318 f 16.39%
listed company
BT LA SRRIIIFE B R arYER i
Net profit attributable to shareholders of the
listed company after deducing non-recurring 1,456 1,197 t 21.59%
gains and losses
HASRIKE(T)
Basic earnings per share (Yuan) 0-5705 0.4902 ' 16.39%
MRIFE B mERIERERIKGE (7T)
Basic earnings per share after deducing non 0.5413 0.4452 f 21.59%
recurring gains and losses (Yuan)
DL 5 Wl =(%) 5.38% 4.99% 1 oz

Weighted average ROE(%)
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Appendix 1: 1H2015 Key Financial Data

(BRhTARD) 20156E6 AR 2014£F3K T
( RMB Million ) 1H2015 End of 2014 Change
P
AR 69,886 64,341 f 8.62%
Total assets
Rk f 0
Total liabilities 37,919 33,241 14.07%
P 31,967 31,099 f 2.79%
Net assets
HEF L AERERNE
Equity attributable to shareholders of the 28,491 27,822 t 2.40%
listed company
B AlE=R
B SR (%) 54.26% 51.66% f 2.60ppt

Asset/liability ratio(%)
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Disclaimer

AR P EINEEHTHRSERERTE . ERHEHMXMITONE EEEARRARKBARLE (UTER “KQF7 )
IESEMELYSEBIFHN—8 . AABIEFRE . FENSRIE() (KE1933FIEHFE) (BITR) PURMIRIZIES A MM
HRMMFLER (UTFER “ GESFE) 7)) S REEAMN SR EPEEREXIESEZRITREIC, MAXATNIESTSEXE
FAEKEAL (A GEFE) ZMSFAEN) HAHBEHRZZMRE, HE. HE. MPIUAEMBREL, RERRET GESFE
) HEEFMNSEMAEDEERXMIESFEZTHEREIRHR R, HERTAIZULBIRAEFNINRZ ZREITRE, HE, €, )]
W LE AL

ARBRERERET GESFE) B27A%M (1934FEKEIEHFXHE) (BITHR) F20ERAENH “BIREMERR" o XL
MAERASZ RS HMARMANE . AHEEMEMEZNZE, MARETHIXMAQRMRAETUMNSENTH. Rig. MEHM
M. BRIFEAAER, EAREMESZ SN SZENE, BUWALXRENSEREAREEFAURREESEHSIFER
, WENSZHETABERROKR . REAABBRERELEFAMESNTHAREERN, ERAQFANERERIERLBIHT
B RSMIEPA R IEMA . REENTEE, ERERFTESSTAHAE.

Information contained in this material does not constitute or form part of any offer of, or an invitation to, purchase or subscribe for, the
securities of the Shanghai Pharmaceuticals Holding Co., Ltd. (the “Company”) in Hong Kong, the United States or other areas. The securities
of the Company have not been, and will not be, registered under the United States Securities Act of 1933, as amended, and the rules and
regulations promulgated thereunder (the Securities Act) or the securities laws of any state or other jurisdiction of the United States, and
may not be offered, sold, resold, pledged or otherwise transferred in the United States or to or for the account or benefit of a U.S. person
(as defined in Regulation S under the Securities Act) except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act or the securities laws of any state or other jurisdiction of the United States.

This disclaimer contains statements which are defined as “forward-looking statements” within the meaning of Section 27A of the Securities
Act and Section 21E of the U.S. Securities Exchange Act of 1934, as amended. Such forward-looking statements are subject to known and
unknown risks, uncertainties and other factors, and are based on the reasonable current expectations, assumptions, predictions and
forecasts of the industry in which the Company currently engages. Unless otherwise required by applicable laws, regulations or rules of any
stock exchange, the Company undertakes no obligation to update any forward-looking statements to reflect any subsequent events or
circumstances, nor does the Company bear any obligation to make any corresponding changes to its expectations. Although the Company
believes that the expectations contained in the forward-looking statements are reasonable, no assurance can be given by the Company to
you that the Company’s expectations will prove correct in future, and investors should note that actual results could differ from those
expected.



