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Overview of 1H2014 Financial Performance

- SAUIN(113.68%)

ZJLEF(18.62%)
Sales Revenue (1413.68%) Gross Profit (148.62%)
(&7 Million) 44,013 (&7 Million)
38,718
1H2013 1H2014 1H2013 1H2014
#1245 Manufacturing B k% services

HERZIRZE SR ALFE(115.94%) IAEB2EFFE(110.79%)

Net Profit Attributable to
Equity Holders of the Company (110.79%)

Operating Profit After Deducting
Selling and Administrative Expenses (1 15.94%)

(573 Million) (& 7/ Million) 1,318
1H2013 1H2014 1H2013 1H2014
JE£H 1 Non-recurring B %tk Re-curring ° 5

JEL BIZGHE13% | AR LS EE8T Y
Note 1. Proportion of Pharmaceutical Manufacturing Income: 13% ; Proportion of Sales of Services Income : 87%. 2
LHE - ERAETR

Currency: RMB million
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Overview of 1H2014 Financial Performance (Cont’d)

Operating Margin After Deducting
Selling and Administrative Expenses (1* 0.08%)

12.99% 12.41%
1H2013 1H2014 1H2013 1H2014

Gross Margin (4,0.58%)

HAEREARILER(15.79%)
Earnings per Share After Deducting

Non-recurring Costs (145.79%)

HEFFE(0.17T82R)

Profit Margin ({,0.17%)

3.61% 3.44%
1H2013 1H2014 1H2013 1H2014

AF£efitk Non-recurring [l £23 : Re-curring ® o
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Solid Operating Cash Flow

(1 OQO J

FEMEFRERIAR

Net Operating Cash Flow

(g /& million) T e e

| 201445 FHFIMEEHEMER2.7112
7t , HP—FES#RWU5.65(270 . —FEHER
N\8.36{Z7T.
Achieved net operating cash flow worth RMB271
million in 1H2014, including RMB565 million net
outflow in the 1st quarter and RMB836 million net
inflow in the 2"d quarter.

B TIRIIRERNREECE .
The YOY cash flow of the manufacturing
business remained stable.

1H2013 1H2014
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Healthy Asset - Liability Mix

ae.

_L'%FZJ\L&
Operating Assets and Liabilities
( &7/ Million) 21,947 20,432
17,147 16,259
11,887
. b
Receivables Inventory Payables
(notes incl.) (notes incl.)
m As at the end of June 2014 As at the end of June 2013

ARG = (RIS " ] TRl Jl G

Receivable Turnover DEV Inventory urnover Days Payable Turnover Days Cash Turnover DEVE]

B R

(20141H) 75.96 53.25 86.15 43.07

1H2013 72.58 51.82 83.78 40.63
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Healthy Asset - Liability Mix (Cont’d)

o . GBS

Structure of Liabilities and Equities

(& A Million)

27,311

33,362

consistent with previous year levels.

B RIEERAN52.83% , HIEHUEE AR
AfEER50.66% , Lh20135FFR EFr2.164
B R TESEEAFRRIENRESS

[Vl N2

Excluding effects of acquisition , gearing

ratio was 50.66%, up 2.16ppt from the end

of 2013, mainly due to the impact of

increasing operating assets and liabilities as

e e = e = e = e = = e e e e e = e e e e e e e e e e e e e mm e e e e = e = =

B fRETIRaIR SR FEARE,

Gearing mix and current ratio were basically

End of 2013 1H2014 well as dividends declared.
fafk Liability BE Equity 000 m e mm oo o s oo oo oo oo o oo oooom oo
20145687k 20135k
As at the end of 1H 2014 As at the end of 2013
BE~ (8h)
Totalzssets (million) 63,153 56,312
pivml=e= 1.51% 1.65%
Current ratio ) )
B B 52.83% 48.50%

Asset/liability ratio

2
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Chapter Il 1H2014 Business Analysis
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Continuous Input in R&D Investment

:)°° ¢,0% - W& R = Kty
’ ﬁﬂﬁ%}ﬁﬁqﬁf‘ﬁmﬁugﬁ Three Major Areas involved in R&D @

R&D Focus on n !
Economic Benefits and Innovation b5t Antibody Drugs R&D

ERRCD20A IRCEFETNNEIR" NS RIGRRFRERR REZE

*“Recombinant humanized anti-CD20 monoclonal antibody injection” has been accepted
by China Food and Drug Administration

SEBKTREAEN "ERANMEAEEFZARRENR - Fc MEERITHK" KSR
PRIt

*Obtained the approval on clinical trial for the "Recombinant fusion protein of human
tumor necrosis factor receptor mutant and Fc fragment injection” jointly developed with
Fudan Zhangjiang

Hz5fiff A2 TCM R&D
EENTI\EFY. EEAN R

«Initiated the second development of Babao Dan and Wangbi tablets

B AREAAITHIN20,89057T , A TIMSEW N (gLl Calsuliez Il Plgiefs R P)
093.67%

B R&D investment totaled RMB 208.9 million, L1 B SRS RN IRt 4
accounting for 3.67% of the manufacturing sales +Obtained the approval on subsequent clinical trial for LLTD-8, a new drug under class
1.1
revenue
B HEREEIINGS,60057T , A TISERAR T RECHRA SR LRI R
9.78% *Ascertained the project of scale production base for API P
B New products sales revenue were RMB0.556 * 5
billion, accounting for 9.78% of the 2 4
manufacturing sales revenue @ U
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Steady Improvement in Manufacturing Development

J

Q @ O e e e e e e o e e e e e e o e - —
i ° 6. ) Y | i
SEEEUIN =3 | IR I REEECEE R R Ak | R
Sales Revenue Operating Profit I @&, MABERTREHENHZRAL |
- I B, BED>REBRNELRT RIER |
(&7 Million) (&75 Million) | AEES , ERERIRGI T H—SNE |
3.27% 8.57% I AT | REREER AL, :
I The Company continues to focus on key I
5507 5,687 794 I products strategy, optimize product mix, :
' 667 I strengthen marketing efforts of key products, I
I while reducing the production and sales of
I negative margins and low marginal products, '
I so as to further improve and enhance gross I
I margin of product and further optimize product I
| structure. |
1H2013 1H2014 1H2013 1H2014 I I
-
] 2=
TR e oo SR
Gross Profit Margin TR A rsersce Fefs Operating Profit Margin
47.16% 0-63% 47 79% 3505 2% a2k 060k 0.62%
12.11% 12.73%
1H2013 1H2014 1H2013 1H2014 1H2013 1H2014 * 5
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Key Products

e, °

BEIREHR, 2FH£B00MRHANE (BERARUEZEMEEANKNARER) | N
EL@mMIANNE, HBRGEMH. WRFEIO0ONMNE. NEENBBFEFTEALTRY :
AR R, o O

As of the end of the reporting period, 300 varieties of the Company have been covered by the List of Low-price

Drugs within the Pricing Range of the National Development and Reform Commission. 11 varieties were listed as
key varieties and 10 varieties were listed as unique varieties and unique dosages. Being listed on the List of Low-
price Drugs will bring positive influences to the operation results of the Company. .

7= Fe B
Product name

& I AR,
Therapeutic area

20144-1-6 454
(FARART)
Jan-Jun, 2014 Sales revenue
(RMB 0°000)

Shenmai injection Cardiovascular system ’
Tanshinone 1A Cardiovascular system '
HRERS R
Shenxiang series Healthcare products 18,055
o maE AR 17333
Hydroxychloroquine Antineoplastic and immunomodulator '
Wangbi tablets Skeletal and muscular system '
T EBARBRES DMERS 14.306
Calcium dibutyryladenosine cyclophosphate Cardiovascular system '
T PRI Lt 13.080
Live combined bifidobacterium Digestive and metabolic disease ’
LRER EEMHURRE
: . o . - 10,937
Cefotiam Systemic anti-infective medicine
TR DMERSE 0423
Pericarpium trichosanthis Cardiovascular system '
0 R kA SRR 0284
Ceftriaxone sodium for injection Systemic anti-infective medicine '
BEEEHE IFIR RS )
Chymotrypsin Respiratory system S *a
o B HIMERG: 7,886 )
Yangxinshi Cardiovascular system
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Key Products (Cont’d)

201441-6 B 452 N Q

P S B AR 7% AR B, (7 RART) .
Product name Therapeutic area Jan-Jun, 2014 Sales revenue @
T sEsanEE IREER, - 874
Qingchunbao anti-caducity tablets Healthcare products '
R IFIR RS
Xinhuang tablets Respiratory system 7,824
TR DMERS S
Tatin-based medicine Cardiovascular system '
T BeEA PRI st 5914
Weifuchun tablets Digestive and metabolic disease '
Aripiprazole Central nervous system '
NE TN
=7 Hith
Essential Balm Others 6,532
T WIRETRGIE 6475
Rupixiao tablets Urogenital system and sex hormone '
Cisatracurium besylate Skeletal and muscular system ’
O ISR SEMERRRG & 760
Cefotaxime sodium for injection Systemic anti-infective medicine '
=R SRR 5714
Babao Dan Digestive and metabolic disease ’
Ginkgo biloba series Cardiovascular system '
o PEES MmRARE M 4541 .
Hongyuanda Blood and hematopoietic organ disease ’ ®
| DRER BRI 4351 E
Thalidomide Antineoplastic and immunomodulator '

@ (T '
&1t (Total) 256,499
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Rapid Growth in Pharmaceutical Distribution,

:)Q Internal Integration Beginning to Show Positive Result S -
6, 0% .
. BEIIN EAVFIEH Q
Sales Revenue Operating Profit
(& 7/ Million) (& 7/ Million)
38,509
15.17% 26.50% 1,071
847
B ._
1H2013 1H2014 1H2013 1H2014
k] == A
EAE e o BURIE
Gross Profit Margin Administrative Expenses Ratio Operating Profit Margin
6.11% 6.02%
0.09% 3.58% 0.34% 3.24% 0.25%
._ 2 530 2.78%
1H2013 1H2014 1H2013 1H2014 1H2013 1H2014 N .
(&}
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Expansion of National Distribution Network

J

g EEETHIIE10,952R , HEH KHIES~mk

Covered 10,952 medical institutions and continue to expand and diversify product lines

FPHASSIIA L

Breakdown of Distribution Sales

TS |, TRFHEEEELf]

Continue to improve the product mix and increase the proportion of direct hospitals sales

6.11% _ 2.716% MBI IR | SRR GSPIET303K

Continue to strengthen the logistic planning and construction and obtained 30 new
GSP certificates

E=ETHME11,411% , HAEERE11,054%%

Covered 11,411 medical institutions, of which 11,054 were hospitals

EimZmEEWSS (DTP) | REMSERMIRERRIERRE

The high value medicines direct to patients (DTP), vaccines and high value
consumables kept expanding rapidly

S mipd g e
East China North China  South China Others

RIFEHEIDHEISER , RSHOFmEESE/948.70%

The distribution business maintained reasonable proportions, 48.70% for sales of joint
ventures manufactured and imported products
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:)Qulntgrngloope[ation integration further deepened

- RIS ST UrSBFRIS0%AMY ; D HHEARBIELLIAR F25BE2575%H%1Y @

iil?l‘#ﬁ'@l *Shangyao Keyuan Xinhai Pharmaceutical acquired 50% equities of Beijing Xin Hai
External mergers gﬁng Yuan: the Pharmaceutical Distribution acquired 75% equities of Shandong
angyao

S LT s SRR SRR | RRRREEENTR AE=22(Z7T , IS5 ZRRI5306/57T
ﬂﬁ“hﬂ;ﬁiﬂ‘! *Continue to effectively play the role as a cash pool. Internal loans of the Company
Optimizing cash pooling have further expanded to RMB 2.2 billion, directly reducing financial fees by RMB
53million

)

= 3 EHEHEPRNE , M10REERD A BREFRY
SEhEE AR A . -~ o |

: : *Continue to push forward the centralized procurement and optimize 10 centralized
llgl=iniinepasiifl=el e dii=zl=nt | procurement of directly controlled public goods

¥ TrsthE ETAENAR , MRS TR A SIS (EERTS

Enhance the synergy between *Establish the market access system and strengthen the cooperation with
industrv and commerce distribution companies held by the Group in expanding the market

] A BT AL PRSI P RS TOSTORE T | M S Btz

*Conducted “Lean Six Sigma projects in manufacturing and distribution business
achieved progress of reducing the costs and increasing the efficiency

Embarking on “Lean Six Sigma”
t

3 -.IAI- 1 -y N \ N—y— = > =
EHAEP SRS ST E RO TABETHVEIF IR TAEFRERIsE
Pushing forward internal Established the marketing center operation system and formulated the basic "
pbusiness integration workflow and systems; o

2w
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TEESETUMRREHERE

Operation Plan and Risks Prevention measures in H2

® . ¢ o°. -

2014 TEFTIAHEES

Uncertainties of the Industry in H2 2014

BimE—CEH R oy o ENZEBERMT

Eurther conduction Price adjustments _
of low-price drugs

tendering process foraicM

policies

Implementation of

E5]07.2

Pharmaceutical
R&D

EahS
Pharmaceutical
Manufacturing

EZ5HRS
Pharmaceutical
distribution

o

)

FEARRIRZR ML

* Promote the second development of key projects of the Chinese Medicine
Research Institute

SEHCFFERZGPI RIS
* Commence the construction of scale production base for chemical API
SEHPAHRATERIMEN R R

« push forward the second development of key projects identified by the
Institute of Chinese Medicines

~

J

M LS R PSS E TR

* Promote and implement the “Lean Six Sigma” management

* SERHPZSIRERA R ERLL

» Complete the coordination and planning of the TCM section development
FTERRAFER A RFMRGMPEUEIAE BiR

» Complete the certification target of the new GMP transformation for aseptic

~

medicines
 PRISRIF RIFRIN S A RIEBRFRER ERZIKFE

B TEE
« Strengthen sales force of manufacturing business

« Continue to control the transfer proportion and guarantee a relatively stable
gross profit margin

SEHEDENBWSRRE
* Promote distribution through advantageous business
« IRFTL SR FEFDIREIR

« Accelerate the exploration of new businesses and the construction of

J

logistics
iRirEFEEME RN

Ensure the Accomplishment of the Annual

Operation Budget Target
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Appendix 1: Use of Proceeds From the H-Share Offering

Q
0 @ . Q9. ° _ G
2011558 , AERE I LKA EHIRHEEEL, 549,230.257TiEMD |
HEIREHR  SRINEBASEEEEH 1,341,383 wigm

In May 2011, the Group raised a total of HKD15,492,302,000 from its H-share global offering.
As at the end of Reporting Period, the Group had used accumulative proceeds worth HKD10,329,800,000.

. i HE HREASSE
e s p RicERHEE RS L3
BEEEIRE PURA =80 Eﬂ'aﬁfﬁ_ﬁﬁ Percentage of BEET
Use of proceeds Intended use of Accumulative proceeds used to Proceeds remain
proceeds proceeds used
the total unused
AR INEES HEMERESTE 2 HEMNE
Expand, strengthen and integrate existing distribution 775,645 671,696 87% 103,949
network
SIS B E R R ERREZS HIE LSS R E HIZ5 U SSHIRER
e
Strategic acquisitions of domestic & international drug 439,199 369,199 84% 70,000
manufacturing businesses and internal consolidation of
existing drug manufacturing business
= > 4737 Eph s>
fEREARGF ORISR 6,726 1,726 26% 5,000
Investment in IT system and platform
R FerRELIH—EIlar A S REW MR
Investment in product R&D platform to further strengthen 35,833 24,833 69% 11,000
product mix and pipeline
_.'é'_\_~ =T ) 7> \/\
SEREHRR—REWBR 291,827 273,929 94% 17,898
Working capital needs and for general corporate purposes -

BitTotal 1,549,230 1,341,383 207,847 ©

L 18
(HKD10,000) @



Appendix 2: 1H2014 P&L and Profitability

JJJ @ 2 d‘%
¢, 0 &

fiR2: 20144 FEAFRBIBRILES o\

(BATAKD) 2014%F 3£ 2013€F L5 Ei[44
(RMB Million) 1H2014 1H2013 YoY
EIN Operating income 44,013 38,718 13.68%
FESER Total profit 1,917 1,709 12.16%
AT LA ABRIRERANEF)E
Net profit attributable to shareholders of the 1,318 1,190 10.79%

listed company

IFEF L AERARAINR R EREAFFE
Net profit attributable to shareholders of the
listed company after deducing non-recurring
gains and losses

B M () 0.4902 0.4424
Basic earnings per share (Yuan) ' '

TR FE B RmERIEAERIE (7T )
Basic earnings per share after deducing non 0.4452 0.4208 5.79%
recurring gains and losses (Yuan)

DY IS a2 (%)
Weighted average ROE(%)

1,197 1,132 5.79%

10.79%

4.99% 4.76% 0.23ppt

QL &
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MiF2: 2014%

- -

= 55 R

Gearing ratio (%)

>
Appendix 2: 1H2014 Key Financial Data

& o0°, -

(BATAEKD) 2014£F6 Bk 2013£FK L

( RMB Million ) End of 1H2014 End of 2013 Change
REF 12.15%
Total assets 63,153 56,312 '
Riafk
Total liabilities 33,362 27,311 22.16%
IR 2.72%
Net assets 29,791 29,001
AT L REIRERNEGT)
Equity attibutable to shareholders of the 2.34%
listed company (Yuan) 26,561 25,954
B IIRE(%) 52.83% 48.50% +4.33 ppt

BN A rEHIIR
Sources: Regular Report of the Company

)
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AP PR ESHNERHFFRAREEE. SERHEHEXMISOAN EEEARARNRERAR (UTER “A28"7 )
IESFH R T EASUBIFR—ES . ARRMIESRE . FEARSIRIE() (RE193BFIESHFZE) (BITR) URKIEZIES AT MM
RIMMFER (KU “ GEZFE) 7 S(iEZEERMNSEREEREXMIESFZEITEIS, MAKXARESFTSEEXEDRA
EXEAL (N GESFZ) EMSHEN MMmSRHmikaE. HE. 8. Ml e TEL RIERRET GESFE) X
g%gg%ﬁﬂa%%ﬁ@%&#ﬁT%%E%%\ﬁ&ﬁﬁX%ﬂL%EﬂEﬂ%%ﬁ%ﬁﬂﬁﬁﬁ\ﬁg\%g\ﬁﬁﬁuﬁ

REFiL.

ARRFAEET GEFE) H27TAKM (1934FXEIEFR HiE) (BITHR) F2IEFRAEXR) “AIREEAR" . XLpiEE
ARSZREHMAMRMAXE ., THEEMEMCEZROZN MARETEINMNAARMETUMNSENTER. KL, msmn
- FBRAEERBVER. EANREMESZ SRV BZENE, BUWAARLTXFSEHREARTEMEERURREESEHHIFR, B
XEWMEMBMERARNE . RERARABEMELSAMESMMAESSEN, EEAQATEEERIERRAHMARKRKRS
WIERARIEMRY. REAFNITIE, KRERFESSAHRE.

Information contained in this material does not constitute or form part of any offer of, or an invitation to, purchase or subscribe for, the securities of the Shanghai Pharmaceuticals Holding Co., Ltd.
(the “Company”) in Hong Kong, the United States or other areas. The securities of the Company have not been, and will not be, registered under the United States Securities Act of 1933, as
amended, and the rules and regulations promulgated thereunder (the Securities Act) or the securities laws of any state or other jurisdiction of the United States, and may not be offered, sold,
resold, pledged or otherwise transferred in the United States or to or for the account or benefit of a U.S. person (as defined in Regulation S under the Securities Act) except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act or the securities laws of any state or other jurisdiction of the United States.

This disclaimer contains statements which are defined as “forward-looking statements” within the meaning of Section 27A of the Securities Act and Section 21E of the U.S. Securities Exchange
Act of 1934, as amended. Such forward-looking statements are subject to known and unknown risks, uncertainties and other factors, and are based on the reasonable current expectations,
assumptions, predictions and forecasts of the industry in which the Company currently engages. Unless otherwise required by applicable laws, regulations or rules of any stock exchange, the
Company undertakes no obligation to update any forward-looking statements to reflect any subsequent events or circumstances, nor does the Company bear any obligation to make any
corresponding changes to its expectations. Although the Company believes that the expectations contained in the forward-looking statements are reasonable, no assurance can be given by the
Company to you that the Company’s expectations will prove correct in future, and investors should note that actual results could differ from those expected.

@ 21



