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2013 Financial Performance Summary

EBA(114.90%) B EF(110.32%)
Sales Revenue!(114.90%) Gross Profit (110.32%)

IBEELG

SHANGHAI PHARMA

( 58 Million) ( B Million)
10,709
9,912
H_ H_

2012 2013 2012 2013

#li& Manufacturing B k%5 Distribution

BRI 2% A IR A ENL 73 (18.77%)

NAERVAB BT AEFE(115.16%)
Operating Profit After Deducting Net Profit Attributable to Equity Holders

SG&A Expenses (18.77%)

After Deducting Non-recurring P&L (115.16%)

( &7 Million ) ( & Million )
258 -
2012 2013 2012 2013

Ll 1 Ll H
SEL TUM S H, - 2012 4E 14.56%; 2013£E13.69% AFEFENon-recurring W &£&ERecurring
Note 1. Proportion of manufacturing income : 14.56% in 2012 ; 13.69% in 2013

ZETHEE(T © G A T Currency: RMB million
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3 £
2013 Financial Performance Summary (Cont’d) L IBEEED

SHANGHAI PHARMA

=l E FIF(0.53 1 E 4 ) M= mBEAEEWFER(0.211MNESTR)

. Operating Margin After Deductin
Gross Margin (10.53%) : SGS?A Exgenses(¢0.21%) :

13.36% 12.83%

3.92% 3.71%

2012 2013 2012 2013
" FREE B AR (115.16%)
%I;Erﬁiul\i(ioiﬁfg\iz/}f) Earnings per Share After Deducting
gin{10.26% Non-recurring P&L(115.16%)
0.0653
0.0960
2012 2013 2012 2013

JELE M Non-recurring  m 2 E 14 Recurring
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SBEELS
Profitability Continued to Improve LBk

SHANGHAI PHARMA

DENER S N 2% | BRRNEFEEMREEEREEW SRS K, £
Net Profit Attributable to Equity Holders PRI HoR oy $H Al 5 AR F 1 N0.812 7T
- Increase in net profit was mainly attributable to
(B3 Million ) growing size of the principal business, which
resulted in increasing industrial profits. Among
9.26% which, the profit contributed from distribution
business increased by RMB 80 million
BTkl S oTEkE 1. 412 T
The profit contributed from manufacturing business
2012 2013 increased by RMB 140 million
TELR AL E
Dividends and Dividends Ratio
( B8 Million)
800 - 31.4% 31.2% - 35.0% HiRIE20144F3H28HEE SR, EESRENUA
700 30.0% AT EEHIR R EARF1699,116,739.887T, %A%
600 25 0% RN BRI IR R A S .
500 .
400 20.0% mAccording to the board’s resolution on March
300 15.0% 28th, 2014, the board propose to pay cash
10.0% dividend of RMB 699,116,739.88 for all
200 . shareholders. The dividend distribution is to be
100 >.0% approved in the general meeting.
0 0.0%

2011 2012 2013
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Solid Operating Cash Flow

LEMIESRRA
Operating Cash Flow

IBEELG

SHANGHAI PHARMA

( &7 wmillion ) (&5 Milion)  2013EFRRIHZEMMER
B Cumulative Operating Cash Flow at the end
1,150.80 of each quarter in 2013

973.4 973.4

552.9
s 338 7
o m B

2012 2013 —Z=fF —EE =FF 20134 K
- 1Q13 2Q13 3Q13 13FY

A TS SRR ERB TR

Cash flow of the Company’s manufacturing business was relatively stable

moysHA ST HAERME, ATHRILSHTE, FE2-ERRNZEHE, WRIFETER
RFEK

Due to the increasing competition in the market and in order to explore new business and new market,
distribution business requires significant amount of working capital

TR oY 4 B @9 s
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Healthy Asset — Liability Mix

iBEELS

SHANGHAI PHARMA

EIE R L5 Operating Assets and Liabilities . q}; HLLT;,A;%EEEHD EE2 S SIS AP, 18
- ) oA §E
(B3 Milion ) Receivables total amount increased due to expanded
16,567 distribution segment

16,876
13,651 14,575 B WIKFR B RER EFEBMME, BEALTEIE
10,997 7k
9,810 The increase of AR turnover mainly due to the

expanding of distribution business scale, but the risk
of receivables is controllable
NEEXNEFDEMITE, FREABXEBATE
Inventory turnover days reduced by inventory control
management

BARIEFRERF R

mﬁm"ﬁ (254 RIfAIRER (25R4R) Maintained healthy assets quality
Receivables(Notes Inventory Payables(Notes incl.)
incl.)
20124E4ER End of 2012 m2013FF K End of 2013
RIS REEREL FREASEXE RIS R REL MEFEHERE
Receivable Turnover Days Inventory Turnover Days Payable Turnover Days Cash Turnover Days

2013F&%F
EY 2013 70.50 55.86 84.43 41.93
2012825
FY 2012 67.63 56.21 84.54 39.30

£ \ , .'
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SHANGHAI PHARMA

AFURSS RIFAOA= S s (40 [

Healthy Asset — Liability Mix (Cont’d)

Al bR )
Structure of Liabilities and Equities
(B Million) mivs Equity B Liability ;ﬁi’ﬁg;}iﬂwsw%, EL2012FF R EF+

Asset/liability ratio was 48.50%, up 2.74ppt
compared with the end of 2012
27,311
23,368 ! o~ -
RN L R E R ARFEF T
Current ratio was at the same level
compared with the end of 2012

20124k 20134 K
End of 2012 End of 2013
201365k 20126k
End of 2013 End of 2012
2%~ (BA)
Total assets (million) 56,312 51,069
PR 2 A
Current Ratio 1.66 1.76
P e
A=A 48.50% 45.76%

Asset/liability ratio

- oW
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Steady Improvement in R&D Investment

IBEELG

SHANGHAI PHARMA

Tt % 3R B0 B FT A3 2 MR N B EFiBIE

R&D focus on Innovation and Economic Benefits Steady Improvement in R&D Investment

Bii: AT
Unit: RMB 0°000

ElT2 50,000 -
innovative 46,772 47,830
drugs .
26.30% afh. A%
first/second- J
to-market 40’41 1
generics
T 58.63%
secondary
Jevelopment
5.07%

25,000 :

2013 NRIREZHAT4.7831L T |
. In 2013, the Company’s R&D investment totaled ! 2011 2012 2013
| RMB 478.3 million ;
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Ongoing R&D Projects of Biological Drugs

B &R fE BRI R
Name Indications Current Progress

iBEELS

SHANGHAI PHARMA

e = 20114F9 A BRIl R
5 =\ AN ’
o o S E IR
Rheumatoid Applied for clinical approval in September 2011,

Protein . -
Waiting for clinical approvals

REE., KX %
CD20 Lymphoma, Rheumatoid 2013£F9H FARIIm PR

Applied for clinical approval in September 2013

£ S Her2#1ik
Compound antibody T
against Her2

AR, B 2013F8H5|i#, IGARBIAR

cancer, stomach cancer Introduced in August 2013; Preclinical studies

, 20135 12 A FE R,
CD30-DM1 HiBhiE IEFE A TIRPRATAR ST

Antineoplastic Completed the acquisition in Dec 2013;
ongoing preclinical studies

2013412 A FERIIA,
DML HHE EEITISRATAIE
Antineoplastic Completed the acquisition in Dec 2013;
ongoing preclinical studies
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Steady Improvement in Manufacturing

HEWA =X (R lpEak 0
Sales Revenue Operating Profit

LIBEELD

SHANGHAI PHARMA

- - BT EIEE EF8.04%.
(B Million) (87 Milion ) 1.250 Manufacturing sales revenue up by
9,912 10,709 1117 ! 8.04% on a YOY basis
11.91% m FEFFE, REES M,

W FEARELL EACANE TR
Due to the adjustment of business
structure and strategy of focusing
on key products, operating profit
margin up by 0.4 ppton a YOY

8.04% J

2012 2013 2012 2013 basis

EF= R S E Bl FEER
Gross Profit Margin SG&A Expenses Ratio Operating Profit Margin

46.31% 48.07% 35.04% 36.39%

1.764 1.364

B R/ppt B R/ppt 11.27% 11.68%

_— 4 0.4M

H% =/ppt

2012 2013 2012 2013 2012 2013
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Major Varieties

g

Therapeutic area

BEELD

SHANGHAI PHARMA

20134FSHEWAN (A7)
2013 Sales revenue (RMB 0°000)

FrmAR
Product name
1 SE R
Shenmai injection
2 FEHEIA
Tanshinone IIA
3 Z3ERR
Live combined bifidobacterium
4 HRART
Shenxiang series
5 RS A SK AR $R
Ceftriaxone sodium for injection
6 BFaE
Hydroxychloroquine
7 LBz
Cefotiam
8 T BRI ERREES
Calcium dibutyryladenosine cyclophosphate
9 BEER
Wangbi tablets
10 BT 2~

Tatin-based medicine

AY par
IME
Cardiovascular disease

AY P
ILIME
Cardiovascular disease

THC BRI 5

Digestive and metabolic disease

RfEm

Healthcare products

L5
Systemic anti-infective medicine
SR
Immunomodulator
S MIRRE
Systemic anti-infective medicine
IIE
Cardiovascular disease
FHRIRARS
Musculo-skeletal system
L INE
Cardiovascular disease

68,614

35,586

35,084

34,702

29,543

28,428

23,150

22,180

20,474

19,585
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Major Varieties (Cont’d)

11

12

13

14

15

16

17

18

19

20

21

FEEREFRR

Product name

FILR

Yangxinshi

BRERE

Chymotrypsin

SRS

TBRT
Essential Balm

BEERINRE
Qingchunbao anti-caducity tablets

HER

Xinhuang tablets

BEER

Weifuchun tablets

E 5T K TaE RS

Cefotaxime sodium for injection

AL

Rupixiao tablets

IRER
Pericarpium trichosanthis

7O F R
Thalidomide

ey 37 Wk e

Aripiprazole

AT G

Therapeutic area

L&
Cardiovascular disease

BRI EN

Respiratory system

Ht

Others

R{E

Healthcare products

BANERLT
Respiratory system
THEFFBR 5
Digestive and metabolic disease
& SRR
Systemic anti-infective medicine
RE RGN
Genito-urinary system and sex
hormones
I
Cardiovascular disease
ST

Immuntomodulator

hiRRE R4

CNS -

iBEELS

SHANGHAI PHARMA

20135 EHEEAN (A TT)
2013 Sales revenue (RMB 0°000)

17,628

16,783

16,148

15,409

14,676

13,750

13,441

12,770

12,730

12,612

10,839
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Rapid Growth in Pharmaceutical Distribution

HEWA B FEE
Sales Revenue Operating Profit

iBEELD

SHANGHAI FHA.HMA

(87 Million) 68,010 (& Milion)
1,675
58,926
15.42%
j 1,565
2012 2013 2012 2013
ERER PRIER =R AL FEER
Gross Profit Margin SG&A Expense Ratio Operating Profit Margin
6.39% 6.05% 0140
3.73% BN %
\ /pfojt 3.59% 0,204
-0.344 o, B R/ppt 0
ER 2.66% 2.46%
2012 2013 2012 2013 2012 2013

PR o\
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EERsLELESR [
AKX

40
_mﬁlﬁis

SHANGHAI

4

National Distribution Network

Y

REFSERN S FER
Reasonable Structure of
Distribution Segment

B HEOEH

Imported and JV manufactured
m E~
North China Domestically manufactured
B

Direct hospitals sales

: A= p-yal: ok 5|
East China Hatching new potential business
68% gnewp
B SEAREIEDTP
4 B 5/ Vaccines
Suth.CHinak 4 B S{E#EH# High value consumables
6% B ERYIREERA SPD
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M&A and Internal Integration

XN

M&A
u I}”{ EF\%\ SFJF\

Manufacturer: Dongying,
Pingyuan
m s34 IIRBEM

Distributor: Guolin

B F€: DTP. £K
Retail: DTP, Huashi

FmAERIDEE
LP- 6 sigma

B AR R
Manufacture: 8 enterprises on
a trial basis

B YR TRRRIE

Logistics: 7 pilot program

RS e

Optimize Cash Pool

W 18{ZHE

A scale of 1.8 billion

W {5 % AI6,0005

Reduce 60 million financial cost

AR T E

Extract Internal Synergy
m FUTHEAGR

Established market access
system

B G—ihEEER
Integrate and coordinate in
provincial tendering process

iBEELS

SHANGHAI PHARMA

FHXRE

Centralized Procurement
B FAYR. KRG FEF

Chemical drugs materials, bulk of
Chinese traditional medicine,
packing materials and reagent
Eik B

Business trip expenses and
stationery

A REERERER

Optimize Management

B REREEANE

Main role: Strategic
management

Subsidiary role: Operation
management



Hih: TEAIEFEMN

Others: Change of Commitment

iﬂﬂtﬁ Land

B SHSR GRG0 20E (EFR87,730.52F 53%) | WiEEA~H254k (FR
87,310.99F /5 XK) , LAKBATEAEUMRES B 1%F i 5~
In relation to the land and properties which haven'’t been rectified as of now, including a total of 22
pieces of land with defective titles with an area of 87,730.52 sg.m., and a total of 25 properties with
defective titles with an area of 87,310.99 sg.m., SPH does not commit to purchase that in cash

B HXAMEEBERIIRERIZL B~

The related party could use the land and properties under current situation

LIBEELD

SHANGHAI PHARMA

REEER T A% Employee Shares
B RIEHEWHE ESEEARGIATRIEFRS 10.5%8 A

Agree to continue the acquisitionof 10.5% shares hold by Employee Share Committee of Shanghai
Sine Wanxiang Pharmaceutical Co., Ltd

B RNEFEWE S THEAEMBRAT15.45%MR TRHKRSFFR

Do not commit the acquisition of 15.45% shares hold by Employee Share Committee of Shanghai
Yunhu Medicine & Medicinal Materials Co., Ltd.

m e E R EigEE

The purchasing entities changed into SPH
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SHANGHAI PHARMA

Hfth: ESEMSS A RIHESRBMY

Others: SIIC Finance Co., Ltd.

BHE# Purpose
AU FEIR, REARSEANE. KR E R AT Z X

In order to optimize financial management, improve the capital efficiency, reduce financing costs
and funding risks

W%53EE Business Scope

BREGRMEMR. £8. EEAZSHM, B8R, ZREKF, 2B XBIHE, WEE
BErRfaRZEINCEEL, EhlixE, mEAE. RERES.

Including deposits and loans, settlement, promissory notes and discounting, guarantees,
entrusted loans etc., if approved by the relevant departments, the business scope can be
extended to foreign exchange settlement, interbank lending, finance leases, insurance agents ect.

B AZE Agreement

B i) A ] SAERERT
Duration The highest deposit balance Comprehensive credit balance

BE2014FRAERS <=1,200,000,000 <=1,800,000,000
Until 2014 AGM
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Others: H-Share Proceeds

iBEELS

SHANGHAI PHARMA

iﬁi : H%Fﬁ Y =z .
e Beforﬂ%ﬁgtment AER
Use of proceeds . After adjustment
EL A 2 U]
% Amount
T RB NN 5 SHMLE RS IE 57 T4
Expand and strengthen distribution
network and integrate existing 46% 712,645 _ . Y
distribution network BENARESESWITERS
H R MU o [ E A K B FRE A HE e 55 RiE F % RRISSFRIBI,
BB AL FSHATES SRR AZERE
Strategic acquisitions of domestic & (34.66127T) EAEIKIE
international drug manufacturing 36% 557,723 B4 FE EE 451 x
businesses and internal consolidation of °
existing drug manufacturing business Entitle the Board’
SERARRGRTANRE . (5 A8 nire the soard s
Investment in IT system and platform 0 ' E_xecutlve Committee to
adjust the use of proceeds
it & e B IFE— 2 e~ meE (3.466 billion) according
& RAEW=m 3% 46,477 to business development
Investment in R&D platform to further ' . .
strengthen product mix and pipeline situation
EEREERE—MREIFE
Working capital needs and for general 14% 216,892
corporate purposes
& it
Total 1,549,230 -
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Core Competitiveness SHANGHAI PHARMA

BERE~ALEROCMERIR, REAEE. ARNE, EREHRZLZESRRE
By focusing on core strengths of the industry chain resources, systematize management, extract synergy
to form an overall core competitiveness.

RE—MHLER. ARNEESHE S RME

Possess a number of historic, highly recognized and well-known brands.

PRI T BRI AN, HRNZIaTr U~ mEvit &

Central Institution as a platform to promote R&D in more therapeutic areas.

RANKTE HEASH~mETIE

Possess a wide range and a large number of products and formulations.

ZEMIHMTENS, ERBEEER, EIMER =KX

Nationwide distribution and retail network, focusing on the eastern, northern and southern regions

WSERNT . MRREERY, AREARREMREBERFNIIH
Strong support is provided by excellent financial structure and smooth financing channels for further
development

RE—HEFEIEH, BUEETHTEAINE, £E75E, BBETI, TETEE
A number of young, energetic entrepreneur with spirit of bold vision and courage, familiar with the
industry and make continuous improvement
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To Initiatively Face the Competition in the Industry

EAFIE
Manufact
uring

EHRSS
Distributi
on

Hli&
Opportunities

AERERYLRumTR K, A: E#8
. BASEHALR. ERELR
EE&

Strong demand, such as:
aging population, upgrading
drug use structure, broad
health insurance coverage
BURHERT SR E

Policy to increase industry
concentration..

WS

Market integration

EXS 3BV 80k

Logistic outsourcing of
hospitals
EABRFRFHENREL R
Rapid development of e-
commerce

Hrbk

Challenges

TR EMEES: B
REBFIES. EMARIRS
gk\ GSKZEf#. RS
Industry growth trend is
slowing down since control
of medical insurance,
expansion of the zero-
markup pilot program,
GSK incident, antibiotic
restriction, etc.

HEHEETIAEE

Need market development
in the short-term
FIAEENZENERREE
BEK

Profit erosion caused
higher demands on the
operating efficiency

iBEELD

SHANGHAI PHARMA

H /-
=i
Measures

01 ¥-2 N F)

R&D system innovation
EHPILEE
Marketing center
operations
EEmENL
Production layout
optimization

IR F
Accelerate the layout
Optimization

FLER DRSS
Hatch potential new
business

R EREE
Strengthen internal
integration
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Appendix 1: Use of Proceeds From H-share Offering Bgs

SHANGHAI PHARMA

HERGHR, HRBEFRAESKHN34.66{LLHED

As at the end of reporting period, the remaining proceed raised from H-share offering
worth HKD3.466 Billion

BEBERE MIAEH FitcEREeH RIICERHEE REAFKEAEH

Use of proceeds Intended use of Accumulative Percentage of  Proceeds remain
proceeds proceeds used proceeds used to unused
the total
E= 245k 55 Distribution 712,645 671,695.59 94% 40,949
[EZ45%li& Manufacturing 557,723 324,285.92 58% 233,437
BER2IT 15,493 379.80 2% 15,114
& R&D 46,477 22,526.96 48% 23,950
SRENE S Liquidity 216,892 183,786.58 85% 33,105
&3t Total 1,549,230 1,202,674.85 346,555

( HKD 10,000)

el L 7 T
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Appendix 2: 2013 Key Financial Data

iBEELS

SHANGHAI PHARMA

(BATARM) [EEE

(RMB Million) 2013 2012 YoY
2 YT\ Operating income 78,223 68,078 14.90%
FII5E 557 Total profit 3,261 3,088 5.60%

VARET L 2RI R R A FIE
Net profit attributable to shareholders of

the listed company 2,243 2,053 9.26%
ART L AR RFARIEL B IR
BRE
Net proflt attributable to shareh.olders of 2.067 1,795 15.16%
the listed company after deducing non-
recurring gains and losses
EARFREE(GT)
Basic earnings per share (Yuan) 0.8341 0.7635 9.26%
MBI R IR RN EAGRKE GO
Basic earnings per share after deducing 07688 0.6675 15.16%
non-recurring gains and losses (Yuan)

Mz )) R ST 253232(0
POAR T4 B8 U35 (%) 025 B
Weighted average ROE (%) 8.87% 8.62% opt
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Appendix 3: 2013 Key Financial Data(Cont’d)

iBEELS

SHANGHAI PHARMA

(BATARM) 20134E %k 20124E % T
(RMB Million) End of 2013 End of 2012 Change
B3R Total assets 56,312 51,069 10.27%
2 1A{& Total liabilities 27,311 23,368 16.87%
%37 Net assets 29,001 27,701 4.69%
JFEF EHARIRENE
Equity attibutable to
shareholders of the listed 25,954 24,639 5.34%
company
JFETF EHARIRENERESE
= (o)
Net assets value per share 965 916 5 34%
attributable to share holders of ' ' 0
the listed company (Yuan)
= RE () PENA
Gearing ratios 48.50% 45.76% 274 :Eﬁ

- oW
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D|SC|a| mer SHANGHAI PHARMA

IR PR SRERHAREERAESS. EESHEMKWIEINE HEESERARDERAT (LITER "AAF" ) IBFAHIEL50EEH
—&RD. ANBMESKRE. HEAR A*E?E(I) (EE1933FIUEFE) (BITR ) DIREKIERZESFATABRIRNALER (LAITER “ GESE) ) 8iiDsE
EfFEAMEEMREEEXAIESAHTEIC | MEARTRIESAMEEEERNEEATLT (1 (EFE) ENSHENX ) FmEERZmikE. HE. i’éﬁ
. IERELAEMS UL | FREERIRE T (IE5E) BEEEEAMNBEMRIEEEXAEFATRIRICHR. SEHITAZIU LEICMER LRI Z T iH
RE. HE. ®E RS EIL,

RREFPEET (IESE) B227AKRM (1934FXEIEFRZIE) (BITR ) BLERMAENXH "RIREMAR" . XEREEAIERZE SR
AIXBE. AHREEFEMRZARE  MERETHERNALTRETUASENTE. KRR, MSHIGN, MRIFERER. ENSE ISR ZTEIM
LJ%E%)&E , BURATR TN S EFHARBEIEARIARMEEEMRER XX SHETRHEENNNE. REFAQTREREIEARRE 39T

BEN , BREAATFEABMREAL DTG RS ROEARER, REEN IR LSRR STREIRRE,

Information contained in this material does not constitute or form part of any offer of, or an invitation to, purchase or subscribe for, the
securities of the Shanghai Pharmaceuticals Holding Co., Ltd. (the “Company” ) in Hong Kong, the United States or other areas. The securities
of the Company have not been, and will not be, registered under the United States Securities Act of 1933, as amended, and the rules and
regulations promulgated thereunder (the Securities Act) or the securities laws of any state or other jurisdiction of the United States, and may
not be offered, sold, resold, pledged or otherwise transferred in the United States or to or for the account or benefit of a U.S. person (as
defined in Regulation S under the Securities Act) except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the Securities Act or the securities laws of any state or other jurisdiction of the United States.

This disclaimer contains statements which are defined as “forward-looking statements” within the meaning of Section 27A of the Securities
Act and Section 21E of the U.S. Securities Exchange Act of 1934, as amended. Such forward-looking statements are subject to known and
unknown risks, uncertainties and other factors, and are based on the reasonable current expectations, assumptions, predictions and forecasts
of the industry in which the Company currently engages. Unless otherwise required by applicable laws, regulations or rules of any stock
exchange, the Company undertakes no obligation to update any forward-looking statements to reflect any subsequent events or
circumstances, nor does the Company bear any obligation to make any corresponding changes to its expectations. Although the Company
believes that the expectations contained in the forward-looking statements are reasonable, no assurance can be given by the Company to you
that the Company’ s expectations will prove correct in future, and investors should note that actual results could differ from those expected.



